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1. Mission

NPX Capital is committed to a mission of sustainability at a corporate and culture level. We hold
ourselves accountable to being proactive and solution-oriented in the effort to advance
sustainable and long-term growth. We believe that implementing ESG factors across our internal
management, portfolio companies, and funds will essentially benefit sustainable growth of the
firm, investors, portfolio companies, and wider community. As we trust that ESG factors are as
important as financial factors, we seek to create larger economic and social values by actively
integrating ESG into our business operations. By engaging with stakeholders, we do our best to
improve today’s environmental and societal challenges, better serve our community and
simultaneously deliver outperformance for the company.

2. Purpose

This policy aims to provide an overarching framework for incorporating ESG considerations into
management of the firm, portfolio companies, and all investment activities.The purpose of this
policy is to not only recognize ESG initiatives as risk factors, but also to highlight their
importance as opportunities for improvement. All staff at NPX Capital are required to adhere to
this policy and implement it accordingly.

3. Principles and Goals

NPX Capital considers the United Nations’ six Principles for Responsible Investment (UN PRI)
in its ESG policy and is committed to incorporating ESG considerations into all stages of its
investment process: deal sourcing, fund management, due diligence, investment
decision-making, and value creation. NPX Capital not only follows UN PRI but also continues to
observe and stay aligned with other major global initiatives. We see ESG as basic principles for
realizing sustainable returns and outcomes for our investors and stakeholders. We also share the
vision of the United Nations Sustainable Development Goals (UN SDGs Goals).

● Principle 1: We will incorporate ESG issues into investment analysis and
decision-making processes.

● Principle 2: We will be active owners and incorporate ESG issues into our ownership
policies and practices.

● Principle 3: We will seek appropriate disclosure on ESG issues by the entities in which
we invest.



● Principle 4: We will promote acceptance and implementation of the Principles within the
investment industry.

● Principle 5: We will work together to enhance our effectiveness in implementing the
Principles.

● Principle 6: We will each report on our activities and progress towards implementing the
Principles.

4. Roles and Responsibilities

NPX Capital’s investment team is responsible for facilitating ESG integration throughout the
firm. Investment team also supports the investment teams directly by helping them apply ESG
principles in investments. We shall follow up with most recent ESG trends and update the firm’s
responsible investment policy regularly, will provide regular ESG training sessions to all
members of the firm and will use external resources when necessary, and will support the firm’s
portfolio companies in adhering to their ESG policies and improving them.

Where additional subject matter expertise is needed, the teams may utilize external resources as
appropriate.

5. Implementation

NPX Capital takes active steps to fully integrate ESG considerations throughout its investment
process.

1) Pre-Investment Phase

Target companies which are funneled through the screening process are scrutinized further under
NPX Capital’s due diligence process to access how the target companies manage material ESG
issues. Material ESG factors specific to the target company’s industry are selected for internal
evaluation. Findings developed from the due diligence process, including ESG-related risks
and/or opportunities, will subsequently be presented to the Investment Committee for further
discussions.

2) Ownership Phase

Following the closing of an investment, NPX Capital will work closely with management of
portfolio company to set up baseline for ESG performance, establish ESG goals, and design ESG
action plans to mitigate key ESG risks and/or leverage ESG opportunities for sustainable value



creation. We encourage portfolio companies to embed ESG factors into their operations and
pursue opportunities to create sustainable impact where relevant.

3) Exit Phase

In case of an exit, NPX Capital will disclose key ESG factors and value creation opportunities to
potential buyers.

6. Transparency, Reporting, and Collaboration

NPX Capital values transparency as top priority when communicating with its investors and key
stakeholders. We encourage discussions on ESG matters with our Limited Partners and other
stakeholders via various channels; offline, website, calls or email. Through reporting at least
annually to our Limited Partners, we ensure our investors are fully informed on the progress and
outcomes achieved by the firm’s ongoing efforts in responsible investment.

Where appropriate, the Firm will engage relevant stakeholders and support local communities,
including through partnerships with nonprofits. NPX Capital supports a broad range of charitable
activities and contribute to the welfare of the communities. We encourage our portfolio
companies to support the local communities as well.


